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PART I — FINANCIAL INFORMATION 

Item 1. Condensed Consolidated Financial Statements

POWELL INDUSTRIES, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets (Unaudited)

(In thousands, except share and per share data)

December 31, 2022 September 30, 2022

ASSETS   
Current Assets:   

Cash and cash equivalents $ 99,632 $ 101,954 
Short-term investments 11,070 14,554 
Accounts receivable, less allowance for credit losses of $348 and $344 151,375 106,111 
Contract assets 63,911 88,351 
Inventories 55,002 50,415 
Income taxes receivable 84 105 
Prepaid expenses 4,703 4,679 
Other current assets 3,467 3,814 

Total Current Assets 389,244 369,983 
Property, plant and equipment, net 99,051 98,628 
Operating lease assets, net 2,159 2,179 
Goodwill and intangible assets, net 1,003 1,003 
Deferred income taxes 10,056 9,161 
Other assets 12,159 12,426 

Total Assets $ 513,672 $ 493,380 

LIABILITIES AND STOCKHOLDERS' EQUITY   
Current Liabilities:   

Accounts payable $ 38,632 $ 63,423 
Contract liabilities 133,753 79,857 
Accrued compensation and benefits 10,395 24,785 
Accrued product warranty 2,380 2,345 
Current operating lease liabilities 1,545 1,777 
Income taxes payable 2,738 1,720 
Other current liabilities 14,331 12,466 

Total Current Liabilities 203,774 186,373 
Deferred compensation 8,930 7,749 
Long-term operating lease liabilities 713 545 
Other long-term liabilities 1,783 1,507 

Total Liabilities 215,200 196,174 
Commitments and Contingencies (Note F)
Stockholders' Equity:   

Preferred stock, par value $0.01; 5,000,000 shares authorized; none issued — — 
Common stock, par value $0.01; 30,000,000 shares authorized; 12,640,701 and 12,588,011 shares issued,
respectively 126 126 
Additional paid-in capital 68,454 67,439 
Retained earnings 281,493 283,638 
Treasury stock, 806,018 shares at cost (24,999) (24,999)
Accumulated other comprehensive loss (26,602) (28,998)

Total Stockholders' Equity 298,472 297,206 
Total Liabilities and Stockholders' Equity $ 513,672 $ 493,380 

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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POWELL INDUSTRIES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (Unaudited)

(In thousands, except per share data)
 

 Three months ended December 31,

 2022 2021

Revenues $ 126,858 $ 106,569 
Cost of goods sold 107,394 93,133 
Gross profit 19,464 13,436 

Selling, general and administrative expenses 16,873 15,902 
Research and development expenses 1,501 1,824 
Operating income (loss) 1,090 (4,290)

Interest income, net (523) (3)
Income (loss) before income taxes 1,613 (4,287)
Income tax provision (benefit) 451 (1,441)
Net income (loss) $ 1,162 $ (2,846)

Earnings (loss) per share:   
Basic $ 0.10 $ (0.24)
Diluted $ 0.10 $ (0.24)

Weighted average shares:   
Basic 11,859 11,765 
Diluted 12,077 11,765 
Dividends per share $ 0.26 $ 0.26 

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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POWELL INDUSTRIES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensive Income (Loss) (Unaudited)

(In thousands)
 
 

 Three months ended December 31,

 2022 2021

Net income (loss) $ 1,162 $ (2,846)
Foreign currency translation adjustments 2,178 54 
Gain on cash flow commodity hedge 218 — 
Comprehensive income (loss) $ 3,558 $ (2,792)

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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POWELL INDUSTRIES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Stockholders’ Equity (Unaudited)

(In thousands)

Accumulated

Additional Other
 Common Stock Paid-in Retained Treasury Stock Comprehensive  
 Shares Amount Capital Earnings Shares Amount Income/(Loss) Totals

Balance, September 30, 2022 12,588 $ 126 $ 67,439 $ 283,638 (806) $ (24,999) $ (28,998) $ 297,206 
Net income — — — 1,162 — — — 1,162 

Foreign currency
translation adjustments — — — — — — 2,178 2,178 
Stock-based compensation 53 — 1,307 — — — — 1,307 

Shares withheld in lieu of
employee tax withholding — — (423) — — — — (423)
Dividends — — 131 (3,307) — — — (3,176)
Gain on cash flow
commodity hedge — — — — — — 218 218 

Balance, December 31, 2022 12,641 126 68,454 281,493 (806) (24,999) (26,602) 298,472 

Accumulated

Additional Other
 Common Stock Paid-in Retained Treasury Stock Comprehensive  
 Shares Amount Capital Earnings Shares Amount Income/(Loss) Totals

Balance, September 30, 2021 12,498 $ 125 $ 63,948 $ 282,505 (806) $ (24,999) $ (20,356) $ 301,223 
Net loss — — — (2,846) — — — (2,846)

Foreign currency
translation adjustments — — — — — — 54 54 
Stock-based compensation 72 1 1,007 — — — — 1,008 

Shares withheld in lieu of
employee tax withholding — — (660) — — — — (660)
Dividends — — 69 (3,269) — — — (3,200)

Balance, December 31, 2021 12,570 $ 126 $ 64,364 $ 276,390 (806) $ (24,999) $ (20,302) $ 295,579 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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POWELL INDUSTRIES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows (Unaudited)

(In thousands)
 Three months ended December 31,

 2022 2021

Operating Activities:   
Net income (loss) $ 1,162 $ (2,846)
Adjustments to reconcile net income (loss) to net cash used in operating activities:   

Depreciation 2,136 2,414 
Stock-based compensation 1,307 1,008 
Bad debt expense, net 6 91 
Deferred income taxes (895) (915)

Changes in operating assets and liabilities:   
Accounts receivable, net (44,547) (1,189)
Contract assets and liabilities, net 78,298 (6,730)
Inventories (4,406) (6,312)
Income taxes 1,048 (578)
Prepaid expenses and other current assets 368 857 
Accounts payable (24,149) (2,918)
Accrued liabilities (12,741) (11,035)
Other, net 1,864 320 

Net cash used in operating activities (549) (27,833)
Investing Activities:   

Purchases of short-term investments — (3,937)
Maturities of short-term investments 3,690 — 
Purchases of property, plant and equipment (2,726) (436)
Proceeds from sale of property, plant and equipment 11 — 

Net cash provided by (used in) investing activities 975 (4,373)
Financing Activities:   

Payments on industrial development revenue bonds — (400)
Shares withheld in lieu of employee tax withholding (423) (660)
Dividends paid (3,074) (3,048)

Net cash used in financing activities (3,497) (4,108)
Net decrease in cash and cash equivalents (3,071) (36,314)
Effect of exchange rate changes on cash and cash equivalents 749 (95)
Cash and cash equivalents at beginning of period 101,954 114,314 
Cash and cash equivalents at end of period $ 99,632 $ 77,905 

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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POWELL INDUSTRIES, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statements (Unaudited)

 
A. Overview and Summary of Significant Accounting Policies

Overview

Powell Industries, Inc. (we, us, our, Powell or the Company) is incorporated in the state of Delaware. Powell's predecessor companies were founded 76
years ago by William E. Powell in 1947. Our major subsidiaries, all of which are wholly owned, include Powell Electrical Systems, Inc.; Powell (UK)
Limited; Powell Canada Inc.; and Powell Industries International, B.V.

We develop, design, manufacture and service custom-engineered equipment and systems that (1) distribute, control and monitor the flow of electrical
energy and (2) provide protection to motors, transformers and other electrically powered equipment. We are headquartered in Houston, Texas and serve the
oil and gas and petrochemical markets, which include onshore and offshore production, liquefied natural gas (LNG) facilities and terminals, pipelines,
refineries and petrochemical plants. Additional markets include electric utility, light rail traction power as well as mining and metals, pulp and paper and
other municipal, commercial and other industrial markets.

Basis of Presentation

These unaudited condensed consolidated financial statements include the accounts of Powell and our wholly-owned subsidiaries. All significant
intercompany accounts and transactions have been eliminated in consolidation.
 
These unaudited condensed consolidated financial statements have been prepared in accordance with the instructions to Form 10-Q and Rule 10-01 of
Regulation S-X for interim financial information. Certain information and footnote disclosures, normally included in annual financial statements prepared
in accordance with accounting principles generally accepted in the United States (U.S. GAAP), have been condensed or omitted pursuant to those rules and
regulations. In the opinion of management, all adjustments, consisting only of normal recurring adjustments, necessary to fairly state the financial position,
results of operations and cash flows with respect to the interim condensed consolidated financial statements have been included. The results of operations
for the interim periods are not necessarily indicative of the results for the entire fiscal year. We believe that these financial statements contain all
adjustments necessary so that they are not misleading.

These unaudited condensed consolidated financial statements should be read in conjunction with the audited consolidated financial statements and notes
thereto of Powell and its subsidiaries included in Powell’s Annual Report on Form 10-K for the year ended September 30, 2022, which was filed with the
Securities and Exchange Commission (SEC) on December 6, 2022.

References to Fiscal 2023 and Fiscal 2022 used throughout this report shall mean the current fiscal year ending September 30, 2023 and the prior fiscal
year ended September 30, 2022, respectively.

Use of Estimates

The preparation of condensed consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions
that affect the amounts reported in the condensed consolidated financial statements and accompanying footnotes. The most significant estimates used in our
condensed consolidated financial statements affect revenue recognition and estimated cost recognition on our customer contracts, the allowance for credit
losses, provision for excess and obsolete inventory, warranty accruals and income taxes. The amounts recorded for warranties, legal, income taxes,
impairment of long-lived assets (when applicable), liquidated damages and other contingent liabilities require judgments regarding the amount of expenses
that will ultimately be incurred. We base our estimates on historical experience, forecasts and various other assumptions, as well as the specific
circumstances surrounding these contingent liabilities, in evaluating the amount of liability that should be recorded. Additionally, the recognition of
deferred tax assets requires estimates related to future income and other assumptions regarding timing and future profitability because the ultimate
realization of net deferred tax assets is dependent on the generation of future taxable income during the periods in which temporary differences become
deductible. Estimates routinely change as new events occur, additional information becomes available or operating environments change. Actual results
may differ from our prior estimates.
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B. Earnings Per Share

We compute basic earnings per share by dividing net income (loss) by the weighted average number of common shares outstanding during the period.
Diluted earnings per common and potential common share includes the weighted average of additional shares associated with the incremental effect of
dilutive restricted stock and restricted stock units.

The following table reconciles basic and diluted weighted average shares used in the computation of earnings per share (in thousands, except per share
data):

 Three months ended December 31,

 2022 2021

Numerator:   
Net income (loss) $ 1,162 $ (2,846)

Denominator:   
Weighted average basic shares 11,859 11,765 
Dilutive effect of restricted stock units 218 — 
Weighted average diluted shares 12,077 11,765 

Earnings (loss) per share:   
Basic $ 0.10 $ (0.24)

Diluted $ 0.10 $ (0.24)

For the three months ended December 31, 2021, we incurred a net loss and therefore all potential common shares were deemed to be anti-dilutive.

C. Detail of Selected Balance Sheet Accounts

Inventories

The components of inventories are summarized below (in thousands):

December 31, 2022 September 30, 2022

Raw materials, parts and sub-assemblies, net $ 53,336 $ 49,213 
Work-in-progress 1,666 1,202 
Total inventories $ 55,002 $ 50,415 

Accrued Product Warranty

Activity in our product warranty accrual consisted of the following (in thousands):

 Three months ended December 31,

 2022 2021

Balance at beginning of period $ 2,345 $ 2,531 
Increase to warranty expense 479 293 
Deduction for warranty charges (454) (382)
Change due to foreign currency translation 10 1 
Balance at end of period $ 2,380 $ 2,443 

 

D. Revenue

Revenue Recognition

Our revenues are primarily generated from the manufacturing of custom-engineered products and systems under long-term fixed-price contracts under
which we agree to manufacture various products such as traditional and arc-resistant distribution switchgear and control gear, medium-voltage circuit
breakers, monitoring and control communications systems, motor control
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centers, switches and bus duct systems. These products may be sold separately as an engineered solution but are typically integrated into custom-built
enclosures which we also build. These enclosures are referred to as power control room substations (PCRs®), custom-engineered modules or electrical
houses (E-Houses). Some contracts may also include the installation and the commissioning of these enclosures.

Revenue from these contracts is generally recognized over time utilizing the cost-to-cost method. Under the cost-to-cost method, the extent of progress
towards completion is measured based on the ratio of costs incurred to date to the total estimated costs at completion of the performance obligation. We
believe that this method is the most accurate representation of our performance because it directly measures the value of the services transferred to the
customer over time as we incur costs on our contracts. Contract costs include all direct materials, labor and indirect costs related to contract performance,
which may include indirect labor, supplies, tools, repairs and depreciation costs.

We also have contracts to provide field service inspection, installation, commissioning, modification, and repair services, as well as retrofit and retrofill
components for existing systems. If the service contract terms give us the right to invoice the customer for an amount that corresponds directly with the
value of our performance completed to date (i.e., a service contract in which we bill a fixed amount for each hour of service provided), then we recognize
revenue over time in each reporting period corresponding to the amount with which we have the right to invoice. Our performance obligations are satisfied
as the work progresses. Revenues from our custom-engineered products and value-added services transferred to customers over time accounted for
approximately 93% of total revenues for the three months ended December 31, 2022 and 94% of total revenues for the three months ended December 31,
2021.

We also have sales orders for spare parts and replacement circuit breakers for switchgear that are obsolete or that are no longer produced by the original
manufacturer. Revenues from these sales orders are recognized at the time we fulfill our performance obligation to the customer, which is typically upon
shipment and represented approximately 7% of total revenues for the three months ended December 31, 2022 and 6% of total revenues for the three months
ended December 31, 2021.

Additionally, some contracts may contain a cancellation clause that could limit the amount of revenue we are able to recognize over time. In these
instances, revenue and costs associated with these contracts are deferred and recognized at a point in time when the performance obligation is fulfilled.

Selling and administrative costs incurred in relation to obtaining a contract are typically expensed as incurred. We periodically utilize a third-party sales
agent to obtain a contract and will pay a commission to that agent. We record the full commission liability to the third-party sales agents at the order date,
with a corresponding deferred asset. As the project progresses, we record commission expense based on percentage of completion rates that correlate to the
project and reduce the deferred asset. Once we have been paid by the customer, we pay the commission and the deferred liability is reduced.

Performance Obligations

A performance obligation is a promise in a contract or with a customer to transfer a distinct good or service. A contract’s transaction price is allocated to
each distinct performance obligation and recognized as revenue as the performance obligations are satisfied. To determine the proper revenue recognition
for contracts, we evaluate whether a contract should be accounted for as more than one performance obligation or, less commonly, whether two or more
contracts should be combined and accounted for as one performance obligation. This evaluation of performance obligations requires significant judgment.
The majority of our contracts have a single performance obligation where multiple engineered products and services are combined into a single custom-
engineered solution. Our contracts include a standard one-year assurance warranty. Occasionally, we provide service-type warranties that will extend the
warranty period. These extended warranties qualify as a separate performance obligation, and revenue is deferred and recognized over the warranty period.
If we determine during the evaluation of the contract that there are multiple performance obligations, we allocate the transaction price to each performance
obligation using our best estimate of the standalone selling price of each distinct good or service in the contract.

Remaining unsatisfied performance obligations, which we refer to as backlog, represent the estimated transaction price for goods and services for which we
have a material right, but work has not been performed. As of December 31, 2022, we had backlog of $679.8 million, of which approximately $464.2
million is expected to be recognized as revenue within the next twelve months. Backlog may not be indicative of future operating results as orders may be
cancelled or modified by our customers. Our backlog does not include service and maintenance-type contracts for which we have the right to invoice as
services are performed.

Contract Estimates

Actual revenues and project costs may vary from previous estimates due to changes in a variety of factors. The cost estimation process is based upon the
professional knowledge and experience of our engineers, project managers and financial
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professionals. Factors that are considered in estimating the work to be completed and ultimate contract recovery include the availability and productivity of
labor, the nature and complexity of the work to be performed, the availability of materials, and the effect of any delays on our project performance. We
periodically review our job performance, job conditions, estimated profitability and final contract settlements, including our estimate of total costs and
make revisions to costs and income in the period in which the revisions are probable and reasonably estimable. We bear the risk of cost overruns in most of
our contracts, which may result in reduced profits. Whenever revisions of estimated contract costs and contract values indicate that the contract costs will
exceed estimated revenues, thus creating a loss, a provision for the total estimated loss is recorded in that period.

For the three months ended December 31, 2022 and 2021, our operating results were positively impacted by $3.6 million and $2.8 million, respectively, as
a result of changes in contract estimates related to projects in progress at the beginning of the respective period. These changes in estimates resulted
primarily from favorable project execution and negotiations of variable consideration, discussed below, as well as revenue and reduced costs recognized
from project cancellations and other changes in facts and circumstances during these periods.

Variable Consideration

It is common for our long-term contracts to contain variable consideration that can either increase or decrease the transaction price. Due to the nature of our
contracts, estimating total cost and revenue can be complex and subject to variability due to change orders, back charges, spare parts, early completion
bonuses, customer allowances and liquidated damages. We estimate the amount of variable consideration based on the expected value method, which is the
sum of the probability-weighted amounts, or the most likely amount method which uses various factors including experience with similar transactions and
assessment of our anticipated performance. Variable consideration is included in the transaction price if legally enforceable and to the extent it is probable
that a significant reversal of cumulative revenue recognized will not occur once the uncertainty associated with the variable consideration is resolved.

Contract Modifications

Contracts may be modified for changes in contract specifications and requirements. We consider contract modifications to exist when the modification
either creates new or changes the enforceable rights and obligations under the contract. Most of our contract modifications are for goods and services that
are not distinct from the existing performance obligation. Contract modifications result in a cumulative catch-up adjustment to revenue based on our
measure of progress for the performance obligation.

Contract Balances

The timing of revenue recognition, billings and cash collections affects accounts receivable, contract assets and contract liabilities in our Condensed
Consolidated Balance Sheets.

Contract assets are recorded when revenues are recognized in excess of amounts billed for fixed-price contracts as determined by the billing milestone
schedule. Contract assets are transferred to accounts receivable when billing milestones have been met, or we have an unconditional right to payment.

Contract liabilities typically represent advance payments from contractual billing milestones and billings in excess of revenue recognized. It is unusual to
have advanced milestone payments with a term greater than one year, which could represent a financing component on the contract.

Our contract assets and liabilities are reported in a net position on a contract-by-contract basis at the end of each reporting period and are generally
classified as current.

Contract assets and liabilities as of December 31, 2022 and September 30, 2022 are summarized below (in thousands):

December 31, 2022 September 30, 2022

Contract assets $ 63,911 $ 88,351 
Contract liabilities (133,753) (79,857)
Net contract asset (liability) $ (69,842) $ 8,494 

Our net contract billing position improved to a net liability at December 31, 2022 from a net asset position at September 30, 2022 primarily due to
favorable contract billing milestones. To determine the amount of revenue recognized during the period from contract liabilities, we first allocate revenue to
the individual contract liability balance outstanding at the beginning of the
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period until the revenue exceeds that balance. During the three months ended December 31, 2022, we recognized revenue of approximately $36.4 million
that was related to contract liabilities outstanding at September 30, 2022.

The timing of our invoice process is typically dependent on the completion of certain milestones and contract terms and subject to agreement by our
customer. Payment is typically expected within 30 days of invoice. Any uncollected invoiced amounts for our performance obligations recognized over
time, including contract retentions, are recorded as accounts receivable in the Condensed Consolidated Balance Sheets. Certain contracts allow customers
to withhold a small percentage of billings pursuant to retainage provisions, and such amounts are generally due upon completion of the contract and
acceptance of the project by the customer. Based on our experience in recent years, the majority of these retainage balances are expected to be collected
within approximately twelve months. As of December 31, 2022 and September 30, 2022, accounts receivable included retention amounts of $7.2 million
and $6.9 million, respectively. Of the retained amount at December 31, 2022, $6.9 million is expected to be collected in the next twelve months and is
recorded in accounts receivable. The remaining $0.3 million is recorded in other assets.

Disaggregation of Revenue

The following tables present our disaggregated revenue by geographic destination and market sector for the three months ended December 31, 2022 and
2021 (in thousands):

Three months ended December 31,
2022 2021

United States $ 100,112 $ 82,145 
Canada 18,496 15,125 
Europe, Middle East and Africa 6,559 7,830 
Asia/Pacific 776 944 
Mexico, Central and South America 915 525 
     Total revenues by geographic destination $ 126,858 $ 106,569 

Three months ended December 31,
2022 2021

Oil and gas (excludes petrochemical) $ 43,510 $ 43,021 
Petrochemical 22,490 17,228 
Electric utility 28,407 21,533 
Traction power 7,072 11,372 
Commercial and other industrial 17,050 5,646 
All others 8,329 7,769 
     Total revenues by market sector $ 126,858 $ 106,569 

E. Long-Term Debt

U.S. Revolver

We have a credit agreement with Bank of America, N.A. (as amended, the U.S. Revolver), which is a $75.0 million revolving credit facility that is available
for both borrowings and letters of credit and expires September 27, 2024. The U.S. Revolver states that up to $30 million may be deducted from the
amount of letters of credit outstanding (not to be less than zero) when calculating the consolidated funded indebtedness, which is a component of the
consolidated net leverage ratio. Additionally, we have the option to cash collateralize all or a portion of the letters of credit outstanding, which would
favorably impact the consolidated funded indebtedness calculation and the consolidated net leverage ratio. As of December 31, 2022, there were no
amounts borrowed under the U.S. Revolver, and letters of credit outstanding were $33.8 million. There was $41.2 million available for the issuance of
letters of credit and borrowings under the U.S. Revolver as of December 31, 2022.

We are required to maintain certain financial covenants, the most significant of which are a consolidated net leverage ratio less than 3.0 to 1.0 and a
consolidated interest coverage ratio of greater than 3.0 to 1.0. Our most restrictive covenant, the consolidated net leverage ratio, is the ratio of earnings
before interest, taxes, depreciation, amortization and stock-based compensation (EBITDAS) to funded indebtedness. An increase in indebtedness, which
includes letters of credit, or a decrease
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in EBITDAS could restrict our ability to issue letters of credit or borrow under the U.S. Revolver. Additionally, we must maintain a consolidated cash
balance of $30 million at all times, which can be deducted from the letters of credit outstanding as noted above. The U.S. Revolver also contains a
"material adverse effect" clause which is a material change in our operations, business, properties, liabilities or condition (financial or otherwise) or a
material impairment of our ability to perform our obligations under our credit agreements. As of December 31, 2022, we were in compliance with all of the
financial covenants of the U.S. Revolver.

The U.S. Revolver allows the Company to elect that any borrowing under the facility bears an interest rate based on either the base rate or the eurocurrency
rate, in each case, plus the applicable rate. The base rate is generally the highest of (a) the federal funds rate plus 0.50%, (b) the Bank of America prime rate
or (c) the Bloomberg Short-Term Bank Yield Index (BSBY) rate plus 1.00%. The applicable rate is generally a range from (0.25)% to 1.75% depending on
the type of loan and the Company's consolidated net leverage ratio. On November 10, 2022, the Company entered into a second LIBOR Transition
Amendment with Bank of America that states that LIBOR for U.S. dollar loans will be replaced with the BSBY rate in accordance with the U.S. Revolver.

The U.S. Revolver is collateralized by a pledge of 100% of the voting capital stock of each of our domestic subsidiaries and 65% of the voting capital stock
of each non-domestic subsidiary. The U.S. Revolver provides for customary events of default and carries cross-default provisions with other existing debt
agreements. If an event of default (as defined in the U.S. Revolver) occurs and is continuing, on the terms and subject to the conditions set forth in the U.S.
Revolver, amounts and letters of credit outstanding under the U.S. Revolver may be accelerated and may become immediately due and payable.

Industrial Development Revenue Bonds

We borrowed $8.0 million in October 2001 through a loan agreement funded with proceeds from tax-exempt industrial development revenue bonds
(Bonds) for the completion of our Northlake, Illinois facility. The Bonds matured on October 1, 2021 and our final payment of $0.4 million was made.

 
F. Commitments and Contingencies

Letters of Credit, Bank Guarantees and Bonds

Certain customers require us to post letters of credit, bank guarantees or surety bonds. These security instruments assure that we will perform under the
terms of our contract. In the event of default, the counterparty may demand payment from the bank under a letter of credit or bank guarantee, or
performance by the surety under a bond. To date, there have been no significant draws or claims related to security instruments for the periods reported. We
were contingently liable for letters of credit of $33.8 million as of December 31, 2022. We also had surety bonds totaling $284.5 million that were
outstanding, with additional bonding capacity of $315.5 million available, at December 31, 2022. We have strong surety relationships; however, a change
in market conditions or the sureties' assessment of our financial position could cause the sureties to require cash collateralization for undischarged liabilities
under the bonds.

We have a $9.7 million facility agreement (Facility Agreement) between Powell (UK) Limited and a large international bank that provides Powell
(UK) Limited the ability to enter into bank guarantees as well as forward exchange contracts and currency options. At December 31, 2022, we had
outstanding guarantees totaling $6.8 million. The Facility Agreement provides for customary events of default and carries cross-default provisions with our
U.S. Revolver. If an event of default (as defined in the Facility Agreement) occurs and is continuing, per the terms and subject to the conditions set forth
therein, obligations outstanding under the Facility Agreement may be accelerated and declared immediately due and payable. Additionally, we are required
to maintain cash collateral for guarantees greater than two years. As of December 31, 2022, we were in compliance with all of the financial covenants of
the Facility Agreement.

Litigation

We are involved in various legal proceedings, claims and other disputes arising from our commercial operations, projects, employees and other matters
which, in general, are subject to uncertainties and in which the outcomes are not predictable. Although we can give no assurances about the resolution of
pending claims, litigation or other disputes, and the effect such outcomes may have on us, management believes that any ultimate liability resulting from
the outcome of such proceedings, to the extent not otherwise provided or covered by insurance, will not have a material adverse effect on our consolidated
financial position or results of operations or liquidity.
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G. Stock-Based Compensation

Refer to our Annual Report on Form 10-K for the fiscal year ended September 30, 2022 for a full description of our existing stock-based compensation
plans.

Restricted Stock Units

We issue restricted stock units (RSUs) to certain officers and key employees of the Company. The fair value of the RSUs is based on the price of our
common stock as reported on the NASDAQ Global Market on the grant dates. Typically, these grants vest over a three-year period from the date of
issuance and are a blend of time-based and performance-based shares. The portion of the grant that is time-based typically vests over a three-year period on
each anniversary of the grant date, based on continued employment. The performance-based shares vest based on the three-year earnings performance of
the Company following the grant date. At December 31, 2022, there were 308,917 RSUs outstanding. The RSUs do not have voting rights but do receive
dividend equivalents upon vesting which are accrued quarterly. Additionally, the shares of common stock underlying the RSUs are not considered issued
and outstanding until vested and common stock is issued.

Total RSU activity (number of shares) for the three months ended December 31, 2022 is summarized below:

Number of
 Restricted
 Stock

 Units

Weighted
 Average

 Grant Value
 Per Share

Outstanding at September 30, 2022 239,862 $ 26.11 
Granted 147,100 21.26 
Vested (63,334) 30.78 
Forfeited/canceled (14,711) 38.58 

Outstanding at December 31, 2022 308,917 $ 22.86 

 
During the three months ended December 31, 2022 and 2021, we recorded compensation expense of $1.3 million and $0.9 million, respectively, related to
the RSUs. 

Restricted Stock

Each non-employee director receives 2,400 restricted shares of the Company’s common stock annually. Fifty-percent of the restricted stock granted to each
of our non-employee directors vests immediately, while the remaining fifty-percent vests on the anniversary of the grant date. Compensation expense is
recognized immediately for the first fifty-percent of the restricted stock granted, while compensation expense for the remaining fifty-percent is recognized
over the remaining vesting period. During both the three months ended December 31, 2022 and 2021, there were no restricted shares granted. During the
three months ended December 31, 2022 and 2021, we recorded compensation expense of less than $0.1 million and $0.1 million, respectively, related to
restricted stock.  

H. Fair Value Measurements

We measure certain financial assets and liabilities at fair value. Fair value is defined as an “exit price,” which represents the amount that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants as of the measurement date. As such, fair value is a
market-based measurement that should be determined based on assumptions that market participants would use in valuing an asset or liability. The
accounting guidance requires the use of valuation techniques to measure fair value that maximize the use of observable inputs and minimize the use of
unobservable inputs. As a basis for considering such assumptions and inputs, a fair value hierarchy has been established which identifies and prioritizes
three levels of inputs to be used in measuring fair value.

The three levels of the fair value hierarchy are as follows:

Level 1 — Observable inputs such as quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than the quoted prices in active markets that are observable either directly or indirectly, including quoted prices for similar assets
and liabilities in active markets; quoted prices for identical or similar assets and liabilities in markets that are not active or other inputs that are observable
or can be corroborated by observable market data.
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Level 3 — Unobservable inputs that are supported by little or no market data and require the reporting entity to develop its own assumptions.

The following table summarizes the fair value of our assets and liabilities that were accounted for at fair value on a recurring basis as of December 31, 2022
(in thousands):
 

 Fair Value Measurements at December 31, 2022
Quoted Prices in

 Active Markets for
 Identical Assets

 (Level 1)

Significant Other
 Observable

 Inputs
 (Level 2)

Significant
 Unobservable

 Inputs
 (Level 3)

Fair Value at
 December 31,
 2022

Assets:     
Cash and cash equivalents $ 99,632 $ — $ — $ 99,632 
Short-term investments 11,070 — — 11,070 
Other assets — 8,067 — 8,067 

Liabilities:     
Deferred compensation — 8,905 — 8,905 

The following table summarizes the fair value of our assets and liabilities that were accounted for at fair value on a recurring basis as of September 30,
2022 (in thousands):

 Fair Value Measurements at September 30, 2022
Quoted Prices in

 Active Markets for
 Identical Assets

 (Level 1)

Significant Other
 Observable

 Inputs
 (Level 2)

Significant
 Unobservable

 Inputs
 (Level 3)

Fair Value at
 September 30,
 2022

Assets:     
Cash and cash equivalents $ 101,954 $ — $ — $ 101,954 
Short-term investments 14,554 — — 14,554 
Other assets — 7,730 — 7,730 

Liabilities:     
Deferred compensation — 7,714 — 7,714 

Fair value guidance requires certain fair value disclosures be presented in both interim and annual reports.  The estimated fair value amounts of financial
instruments have been determined using available market information and valuation methodologies described below.

Cash and cash equivalents – Cash and cash equivalents, primarily funds held in money market savings instruments, are reported at their current carrying
value, which approximates fair value due to the short-term nature of these instruments and are included in cash and cash equivalents in our Condensed
Consolidated Balance Sheets.

Short-term Investments – Short-term investments include time deposits with original maturities of three months or more.

Other Assets and Deferred Compensation – We hold investments in an irrevocable Rabbi Trust for our deferred compensation plan. The assets are primarily
related to company-owned life insurance policies and are included in other assets in the accompanying Condensed Consolidated Balance Sheets. Because
the mutual funds and company-owned life insurance policies are combined in the plan, they are categorized as Level 2 in the fair value measurement
hierarchy. The deferred compensation liability represents the investment options that the plan participants have designated to serve as the basis for
measurement of the notional value of their accounts. Because the deferred compensation liability is intended to offset the plan assets, it is also categorized
as Level 2 in the fair value measurement hierarchy.

There were no transfers between levels within the fair value measurement hierarchy during the quarter ended December 31, 2022.
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I. Leases

Our leases consist primarily of office and manufacturing space and construction equipment. All of our future lease obligations are related to non-cancelable
operating leases. The most significant portion of our lease portfolio relates to leases of office and manufacturing facilities in Canada that we no longer
occupy. We currently sublease the majority of these Canadian facilities. The following table provides a summary of lease cost components for the three
months ended December 31, 2022 and 2021, respectively (in thousands):

Three months ended December 31,

Lease Cost 2022 2021

Operating lease cost $ 378 $ 571 
     Less: sublease income (162) (174)
Variable lease cost 108 141 
Short-term lease cost 387 273 
Total lease cost $ 711 $ 811 

 Variable lease cost represents common area maintenance charges related to our Canadian office space lease.
 Short-term lease cost includes leases and rentals with initial terms of one year or less.

We recognize operating lease assets and operating lease liabilities representing the present value of the remaining lease payments for leases with initial
terms greater than twelve months. Leases with initial terms of twelve months or less are not recorded in our Condensed Consolidated Balance Sheets. As of
both December 31, 2022 and September 30, 2022, our operating lease assets have been reduced by a lease accrual of $0.1 million related to certain unused
facility leases in Canada. The following table provides a summary of the operating lease assets and operating lease liabilities included in our Condensed
Consolidated Balance Sheets as of December 31, 2022 and September 30, 2022, respectively (in thousands):

Operating Leases December 31, 2022 September 30, 2022
Assets:
Operating lease assets, net $ 2,159 $ 2,179 
Liabilities:
Current operating lease liabilities 1,545 1,777 
Long-term operating lease liabilities 713 545 
Total lease liabilities $ 2,258 $ 2,322 

The following table provides the maturities of our operating lease liabilities as of December 31, 2022 (in thousands):

Operating Leases
Remainder of 2023 $ 1,476 
2024 455 
2025 195 
2026 102 
2027 87 
Thereafter 7 
Total future minimum lease payments $ 2,322 
Less: present value discount (imputed interest) (64)
Present value of lease liabilities $ 2,258 

The weighted average discount rate as of December 31, 2022 was 3.61%. The weighted average remaining lease term was 2.04 years at December 31,
2022.

(1)

(2)

(1)

(2)
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J. Income Taxes

The calculation of the effective tax rate is as follows (in thousands):

 Three months ended December 31,

 2022 2021

Income (loss) before income taxes $ 1,613 $ (4,287)

Income tax provision (benefit) 451 (1,441)

Net income (loss) $ 1,162 $ (2,846)

Effective tax rate 28 % 34 %

Our income tax provision reflects an effective tax rate on pre-tax income of 28% for the first quarter of Fiscal 2023 compared to an income tax benefit that
reflects an effective tax rate on pre-tax loss of 34% for the first quarter of Fiscal 2022. The effective tax rate for the first quarters of Fiscal 2023 and Fiscal
2022 were favorably impacted by the estimated Research and Development Tax Credit (R&D Tax Credit), partially offset by discrete items primarily
related to the vesting of restricted stock units. In addition, the first quarter of Fiscal 2022 was also impacted by a valuation allowance that prohibited the
recognition of certain non-U.S. tax losses

K. Subsequent Events

Quarterly Dividend Declared

On January 31, 2023, our Board of Directors approved a 1% increase to the quarterly cash dividend on our common stock to $0.2625 per share, equating to
an annualized dividend of $1.05 per share from the current amount of $1.04 per share. The dividend is payable on March 15, 2023 to shareholders of record
at the close of business on February 15, 2023.

17



CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

We are including the following discussion to inform our existing and potential shareholders generally of some of the risks and uncertainties that can affect
our Company and to take advantage of the “safe harbor” protection for forward-looking statements that applicable federal securities law affords.

From time to time, our management or persons acting on our behalf may make forward-looking statements to inform existing and potential shareholders
about our Company. These statements may include projections and estimates concerning the timing and success of specific projects and our future backlog,
revenues, income, acquisitions, liquidity and capital spending. Forward-looking statements include information concerning future results of operations and
financial condition. Statements that contain words such as “believes,” “expects,” “anticipates,” “intends,” “estimates,” “continue,” “should,” “could,”
“may,” “plan,” “project,” “predict,” “will” or similar expressions may be forward-looking statements. In addition, sometimes we will specifically describe a
statement as being a forward-looking statement and refer to this cautionary statement.

In addition, various statements in this Quarterly Report on Form 10-Q, including those that express a belief, expectation or intention, as well as those that
are not statements of historical fact, are forward-looking statements. These forward-looking statements speak only as of the date of this report; we disclaim
any obligation to update these statements unless required by securities law, and we caution you not to rely on them unduly. We have based these forward-
looking statements on our current expectations and assumptions about future events. While our management considers these expectations and assumptions
to be reasonable, they are inherently subject to significant business, economic, competitive, regulatory and other risks, contingencies and uncertainties,
most of which are difficult to predict and many of which are beyond our control. These risks, contingencies and uncertainties relate to, among other
matters, the following:

Risk Factors Related to our Business and Industry

• Our business is subject to the cyclical nature of the end markets that we serve. This has had, and may continue to have, an adverse effect on our
future operating results.

• Our industry is highly competitive.

• Technological innovations may make existing products and production methods obsolete.

• Unforeseen difficulties with expansions, relocations, or consolidations of existing facilities could adversely affect our operations.

• Quality problems with our products could harm our reputation and erode our competitive position.

• Growth and product diversification through strategic acquisitions involve a number of risks.

• Our business requires skilled and unskilled labor, and we may be unable to attract and retain qualified employees.

• We are exposed to risks relating to the use of subcontractors.

• Misconduct by our employees or subcontractors, or a failure to comply with laws or regulations, could harm our reputation, damage our
relationships with customers and subject us to criminal and civil enforcement actions.

• Unsatisfactory safety performance may subject us to penalties, negatively impact customer relationships, result in higher operating costs, and
negatively impact employee morale and turnover.

• Catastrophic events, including natural disasters, health epidemics (including the COVID-19 pandemic and any new variants), acts of war and
terrorism, among others, could disrupt our business.

Risk Factors Related to our Financial Condition and Markets

• Global economic uncertainty and financial market conditions may impact our customer base, suppliers and backlog.

• Our backlog is subject to unexpected adjustments, cancellations and scope reductions and, therefore, may not be a reliable indicator of our future
earnings.

• Revenues recognized over time from our fixed-price contracts could result in volatility in our results of operations.

• Many of our contracts contain performance obligations that may subject us to penalties or additional liabilities.

• Fluctuations in the price and supply of materials used to manufacture our products may reduce our profits and could adversely impact our ability to
meet commitments to our customers.

• Obtaining surety bonds, letters of credit, bank guarantees, or other financial assurances, may be necessary for us to successfully bid on and obtain
certain contracts.
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• Failure to remain in compliance with covenants or obtain waivers or amendments under our credit agreement could adversely impact our business.

• We extend credit to customers in conjunction with our performance under fixed-price contracts which subjects us to potential credit risks.

• A significant portion of our revenues may be concentrated among a small number of customers.

• We carry insurance against many potential liabilities, but our management of risk may leave us exposed to unidentified or unanticipated risks.

• Our international operations expose us to risks that are different from, or possibly greater than, the risks we are exposed to domestically and may
adversely affect our operations.

• Failures or weaknesses in our internal controls over financial reporting could adversely affect our ability to report on our financial condition and
results of operations accurately and/or on a timely basis.

• A failure in our business systems or cyber security attacks on any of our facilities, or those of third parties, could adversely affect our business and
our internal controls.

Risk Factors Related to our Common Stock

• Our stock price could decline or fluctuate significantly due to unforeseen circumstances which may be outside of our control. These fluctuations
may cause our stockholders to incur losses.

• There can be no assurance that we will declare or pay future dividends on our common stock.

Risk Factors Related to Legal and Regulatory Matters

• Our operations could be adversely impacted by the effects of government regulations.

• Changes in and compliance with environmental laws and regulations, including those regarding climate change, could adversely impact our
financial results.

• Provisions of our charter documents or Delaware law could delay or prevent an acquisition of our company, even if the acquisition would be
beneficial to our stockholders, and could make it more difficult to change management.

• Significant developments arising from tariffs and other economic proposals could adversely impact our business.

General Risk Factors

• Actual and potential claims, lawsuits and proceedings could ultimately reduce our profitability and liquidity and weaken our financial condition.

• Changes in tax laws and regulations may change our effective tax rate and could have a material effect on our financial results.

• The departure of key personnel could disrupt our business.

We believe the items we have outlined above are important factors that could cause estimates included in our financial statements and those expressed in a
forward-looking statement made in this report or elsewhere by us or on our behalf to differ materially from actual results. We have discussed these factors
in more detail in our Annual Report on Form 10-K for the year ended September 30, 2022. These factors are not necessarily all of the factors that could
affect us. Unpredictable or unanticipated factors we have not discussed in this report could also have material adverse effects on actual results. We do not
intend to update our description of important factors each time a potential important factor arises, except as required by applicable securities laws and
regulations. We advise our shareholders that they should (1) be aware that factors not referred to above could affect the accuracy of our forward-looking
statements and (2) use caution when considering our forward-looking statements.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with the accompanying condensed
consolidated financial statements and related notes included elsewhere in this Quarterly Report on Form 10-Q and with our Annual Report on Form 10-K
for the year ended September 30, 2022, which was filed with the Securities and Exchange Commission (SEC) on December 6, 2022 and is available on the
SEC’s website at www.sec.gov.

Overview

We develop, design, manufacture and service custom-engineered equipment and systems which (1) distribute, control and monitor the flow of electrical
energy and (2) provide protection to motors, transformers and other electrically powered equipment. We are headquartered in Houston, Texas, and serve the
oil and gas and petrochemical markets, which include onshore and offshore production, liquefied natural gas (LNG) facilities and terminals, pipelines,
refineries and petrochemical plants. Additional markets include electric utility and light rail traction power as well as mining and metals, pulp and paper
and other municipal, commercial and other industrial markets. Revenues and costs are primarily related to custom engineered-to-order equipment and
systems and are accounted for under percentage-of-completion accounting, which precludes us from providing detailed price and volume information. Our
backlog includes various projects that typically take a number of months to produce.

The markets in which we participate are capital-intensive and cyclical in nature. Cyclicality is predominantly driven by customer demand, global economic
and geopolitical conditions and anticipated environmental, safety or regulatory changes that affect the manner in which our customers proceed with capital
investments. Our customers analyze various factors, including the demand and price for oil, gas and electrical energy, the overall economic and financial
environment, governmental budgets, regulatory actions and environmental concerns. These factors influence the release of new capital projects by our
customers, which are traditionally awarded in competitive bid situations. Scheduling of projects is matched to customer requirements, and projects
typically take a number of months to produce. Schedules may change during the course of any particular project, and our operating results can, therefore,
be impacted by factors outside of our control.

Within the industrial sector, specifically oil, gas and petrochemical, the demand for our electrical distribution solutions is very cyclical and closely
correlated to the level of capital expenditures of our end-user customers as well as prevailing global economic conditions.

One element of our strategic focus is to diversify our project portfolio outside of our core oil, gas and petrochemical end market sectors. These efforts over
the past year led to a record backlog of projects coming into Fiscal 2023. Over the past few years, there has been an increase in capital spending within
North America on LNG facilities as the market responds to the increased international demand for LNG and processes utilizing gas feedstocks. As a result,
the business has been awarded a few large contracts that have had a positive impact on our backlog. The substantial contract we were awarded in Fiscal
2020 will be fully completed in the next few months. Additionally, diversification efforts outside of our core oil, gas and petrochemical end markets have
resulted in an increase in backlog across the utility and commercial and other industrial sectors as well.

Impact of Global Economic Uncertainty and Commodity Market Volatility on Powell

Various factors resulting in global economic uncertainty have negatively impacted our results over the past two years. Uncertainty and demand disruptions
have resulted in considerable volatility across commodity markets. Although global oil prices have rebounded, the major oil and gas producers have
responded with modest increases in capital expenditures. Additionally, we continue to experience supply chain disruptions driven predominately by
availability and cost volatility across our raw materials, components and labor force. All of these factors have contributed to the lower margins realized in
Fiscal 2022 and may continue to impact margins in Fiscal 2023. As we address disruptions and increased costs, we continue to work with our suppliers of
key components and commodities to ensure that we are able to meet our customer commitments. Additionally, we have adjusted our pricing models with
our customers in response to the increased cost environment.

As discussed further under the heading "Outlook" below, it is difficult to predict the economic impact that this global economic uncertainty, as well as
commodity price volatility, may have on our business, results of operations and cash flows going forward.
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Results of Operations

Quarter Ended December 31, 2022 Compared to the Quarter Ended December 31, 2021 (Unaudited)

Revenue and Gross Profit

Revenues increased by 19%, or $20.3 million, to $126.9 million in the first quarter of Fiscal 2023, primarily driven by the increase in project backlog at the
beginning of Fiscal 2023. Backlog increased 43% to $592.2 million at September 30, 2022 compared to September 30, 2021. Domestic revenues increased
by 22%, or $18.0 million, to $100.1 million in the first quarter of Fiscal 2023. Included in our domestic oil and gas sector revenues is the large domestic
industrial project awarded in Fiscal 2020, which accounted for approximately 13% of our consolidated revenues for the first quarter of Fiscal 2023
compared to 19% in the same period in the prior year. International revenues increased by 10%, or $2.3 million, to $26.8 million in the first quarter of
Fiscal 2023. Our international revenues include both revenues generated from our international facilities as well as revenues from export projects generated
at our domestic facilities.

Revenue from our core oil and gas markets (excluding petrochemical) increased by 1%, or $0.5 million, to $43.5 million in the first quarter of Fiscal 2023,
while petrochemical revenue increased by 31%, or $5.3 million, to $22.5 million in the first quarter of Fiscal 2023. Revenue from our utility markets
increased by 32%, or $6.9 million, to $28.4 million in the first quarter of Fiscal 2023. Commercial and other industrial market revenue increased by 202%,
or $11.4 million, to $17.1 million, driven by an increase in traditionally non-core markets such as data centers, university projects and other miscellaneous
applications. Revenue from all other markets combined increased by 7%, or $0.6 million, to $8.3 million in the first quarter of Fiscal 2023. These increases
in revenue were driven by improved market conditions and our strategic effort to diversify our business. Revenue from our traction market decreased by
38%, or $4.3 million, to $7.1 million in the first quarter of Fiscal 2023.

Gross profit increased by 45%, or $6.0 million, to $19.5 million for the first quarter of Fiscal 2023. Gross profit as a percentage of revenues increased to
15% in the first quarter of Fiscal 2023, compared to 13% in the first quarter of Fiscal 2022. The increase in gross profit was directly attributable to the
increase in revenues and the increase in gross profit as a percentage of revenues was driven by the increased volume and related efficiencies, pricing
initiatives and continued project execution.

Selling, General and Administrative Expenses

Selling, general and administrative expenses increased by 6%, or $1.0 million, to $16.9 million in the first quarter of Fiscal 2023, primarily due to
increased variable incentive compensation and travel-related expenses. Selling, general and administrative expenses as a percentage of revenues decreased
to 13% during the first quarter of Fiscal 2023 compared to 15% during the first quarter of Fiscal 2022, primarily due to increased revenues.

Income Tax Benefit/Provision

We recorded an income tax provision of $0.5 million in the first quarter of Fiscal 2023, compared to an income tax benefit of $1.4 million in the first
quarter of Fiscal 2022. For each of the three months ended December 31, 2022 and December 31, 2021, the effective tax rate was favorably impacted by
the estimated Research and Development Tax Credit (R&D Tax Credit), partially offset by discrete items primarily related to the vesting of restricted stock
units. In addition, the first quarter of Fiscal 2022 was also impacted by a valuation allowance that prohibited the recognition of certain non-U.S. tax losses.

Net Income/Loss

In the first quarter of Fiscal 2023, we recorded net income of $1.2 million, or $0.10 per diluted share, compared to a net loss of $2.8 million, or $0.24 per
diluted share, in the first quarter of Fiscal 2022. This increase in net income was primarily due to the increase in bookings which led to an increase in
revenues.

Backlog

The order backlog at December 31, 2022 was $679.8 million, an increase of 15% from $592.2 million at September 30, 2022 and an increase of 63% from
$416.0 million at December 31, 2021. Bookings, net of cancellations and scope reductions, increased by 97% in the first quarter of Fiscal 2023 to $211.8
million, compared to $107.7 million in the first quarter of Fiscal 2022, primarily driven by improved strength across our core oil, gas and petrochemical
market sectors.
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Outlook

As noted in "Overview" above, the markets in which we participate are capital-intensive and cyclical in nature. A significant portion of our revenues has
historically been from the oil, gas and petrochemical markets. Oil and gas commodity price levels can be volatile and our customers have in certain cases
delayed or cancelled some of their major capital investment projects due to price volatility and changes in return expectations. We have been strategically
focusing on diversification of our project portfolio to expand outside of our core oil, gas and petrochemical end market sectors. Recently we have seen
increased global demand for cleaner-burning fuels as well as related processes utilizing gas feedstocks. As a result, the business has been awarded a few
large contracts that have had a positive impact on our backlog. The substantial contract we were awarded in Fiscal 2020 will be fully completed in the next
few months. Additionally, diversification efforts outside of our core oil, gas and petrochemical end markets have resulted in an increase in backlog across
the utility and commercial and other industrial sectors as well.

Our operating results are impacted by factors such as the timing of new order awards, project backlog, customer approval of final engineering and design
specifications and delays in customer construction schedules, all of which contribute to short-term earnings variability and the timing of project execution.
Our operating results also have been, and may continue to be, impacted by the timing and resolution of change orders, project close-out and resolution of
potential contract claims and liquidated damages, all of which could improve or deteriorate gross margins during the period in which these items are
resolved with our customers. Disruption in the global supply chain has negatively impacted our business and operating results as well due to the reduction
in availability and uncertainty in the timing of the receipt of certain key component parts and commodities. These factors may result in periods of
underutilization of our resources and facilities, which may negatively impact our ability to cover our fixed costs, or inhibit our ability to deliver completed
products on time. Additionally, the increases in commodity and component costs from projects awarded in prior years and increased labor costs may have a
negative impact on our operating results in the event that we are not able to pass these cost increases to our customers. Considering the long cycle nature of
our business, we are exposed to cyclical conditions in our business. We will continue to remain focused on the variables that impact our markets as well as
cost management, labor and supply chain challenges. We will also continue to adjust to the global conditions in order to maintain competitive cost and
technological advantages in the markets that we serve.

Liquidity and Capital Resources

As of December 31, 2022, current assets exceeded current liabilities by 1.9 times.

Cash, cash equivalents and short-term investments decreased to $110.7 million at December 31, 2022, compared to $116.5 million at September 30,
2022. This decrease in cash was primarily driven by the payment of variable incentive compensation during the quarter. We believe that our strong working
capital position, available borrowings under our credit facility and available cash should be sufficient to finance future operating activities, capital
improvements and research and development initiatives for the foreseeable future.

We have a credit agreement with Bank of America, N.A. (as amended, the "U.S. Revolver") which is a $75.0 million revolving credit facility available for
both borrowings and letters of credit and expires September 27, 2024. The U.S. Revolver states that up to $30 million may be deducted from the amount of
letters of credit outstanding (not to be less than zero) when calculating the consolidated funded indebtedness, which is a component of the consolidated net
leverage ratio. Additionally, we have the option to cash collateralize all or a portion of the letters of credit outstanding, which would favorably impact the
consolidated funded indebtedness calculation and the consolidated net leverage ratio.

As of December 31, 2022, there were no amounts borrowed under the U.S. Revolver, and letters of credit outstanding were $33.8 million. As of
December 31, 2022, $41.2 million was available for the issuance of letters of credit and borrowing under the U.S. Revolver. We are required to maintain
certain financial covenants, the most significant of which are a consolidated net leverage ratio of less than 3.0 to 1.0 and a consolidated interest coverage
ratio of greater than 3.0 to 1.0. Our most restrictive covenant, the consolidated net leverage ratio, is the ratio of earnings before interest, taxes, depreciation,
amortization and stock-based compensation (EBITDAS) to funded indebtedness, which includes letters of credit. An increase in indebtedness or a decrease
in EBITDAS could restrict our ability to issue letters of credit or borrow under the U.S. Revolver. For further information regarding our debt, see Notes E
and F of Notes to Condensed Consolidated Financial Statements.

Approximately $26.2 million of our cash, cash equivalents and short-term investments at December 31, 2022 was held outside of the U.S. for our
international operations. It is our intention to indefinitely reinvest all current and future foreign earnings
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internationally in order to ensure sufficient working capital to support our international operations. In the event that we elect to repatriate some or all of the
foreign earnings that were previously deemed to be indefinitely reinvested outside the U.S., we may incur additional tax expense upon such repatriation
under current tax laws.

Operating Activities

Operating activities used net cash of $0.5 million during the three months ended December 31, 2022 and $27.8 million during the same period in Fiscal
2022. Cash flow from operations is primarily influenced by the timing of milestone payments from our customers, project volume and the associated
working capital requirements, as well as payment terms with our suppliers. This increase in operating cash flow was primarily due to the timing of contract
billing milestones and the increase in accounts receivable, partially offset by the decrease in accounts payable.

Investing Activities

Investing activities provided $1.0 million during the three months ended December 31, 2022 and used $4.4 million during the same period in Fiscal 2022.
The increase in cash provided by investing activities in the first quarter of Fiscal 2023 is due to the increase in short-term investment maturities.

Financing Activities

Net cash used in financing activities was $3.5 million during the three months ended December 31, 2022 and $4.1 million during the same period in Fiscal
2022, which primarily consisted of approximately $3.0 million of dividends paid in each period.

Critical Accounting Policies and Estimates

The discussion and analysis of our financial condition and results of operations are based on our condensed consolidated financial statements, which have
been prepared in accordance with U.S. GAAP. The preparation of these condensed consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosures of contingent assets and liabilities known to exist at the date
of the condensed consolidated financial statements and the reported amounts of revenues and expenses during the reporting period. We evaluate our
estimates on an ongoing basis, based on historical experience and on various other assumptions that are believed to be reasonable under the circumstances.
There can be no assurance that actual results will not differ from those estimates.

There have been no material changes to our critical accounting policies as disclosed in our Annual Report on Form 10-K for the fiscal year ended
September 30, 2022, which was filed with the SEC on December 6, 2022.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to certain market risks arising from transactions we have entered into in the normal course of business. These risks primarily relate to
fluctuations in market conditions, commodity prices, foreign currency transactions and interest rates.

Market Risk

We are exposed to general market risk and its potential impact on accounts receivable or costs and estimated earnings in excess of billings on uncompleted
contracts. The amounts recorded may be at risk if our customers’ ability to pay these obligations is negatively impacted by economic conditions. Our
customers are typically in the oil and gas and petrochemical markets, which include onshore and offshore production, LNG facilities and terminals,
pipelines, refineries and petrochemical plants. Additional markets include electric utility and light rail traction power as well as mining and metals, pulp
and paper and other municipal, commercial and other industrial markets. Occasionally, our customers may include an engineering, procurement and
construction (EPC) firm which may increase our market risk exposure based on the business climate of the EPC firm. We maintain ongoing discussions
with customers regarding contract status with respect to payment status, change orders and billing terms in an effort to monitor collections of amounts
billed.

Commodity Price Risk

We are subject to market risk from fluctuating market prices of certain raw materials used in our products. While such materials are typically available from
numerous suppliers, commodity raw materials are subject to price fluctuations. We attempt to pass
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along such commodity price increases to our customers on a contract-by-contract basis to avoid a negative effect on our profit margin. We have entered into
a derivative contract to hedge a portion of our exposure to commodity price risk. This contract is immaterial for the first quarter of Fiscal 2023. In the
future, we may enter into additional derivative contracts to further hedge our exposure to commodity price risk. We continue to experience price volatility
with some of our key raw materials and components. Fixed-price contracts may limit our ability to pass cost increases to our customers, thus negatively
impacting our earnings. Fluctuations in commodity prices may have a material impact on our future earnings and cash flows.

Foreign Currency Transaction Risk

We have foreign operations that expose us to foreign currency exchange rate risk in the British Pound Sterling, the Canadian Dollar and to a lesser extent
the Singapore Dollar and the Euro, among others. Amounts invested in our foreign operations are translated into U.S. Dollars at the exchange rates in effect
at the balance sheet date. The resulting translation adjustments are recorded as accumulated other comprehensive loss, a component of stockholders’ equity
in our Condensed Consolidated Balance Sheets. We believe the exposure to the effects that fluctuating foreign currencies have on our consolidated results
of operations is limited because the foreign operations primarily invoice customers and collect payments in their respective local currencies or U.S. Dollars.
Additionally, expenses associated with these transactions are generally contracted and paid for in the same local currencies. For the three months ended
December 31, 2022, our realized foreign exchange loss was $0.2 million and is included in selling, general and administrative expenses in our Condensed
Consolidated Statements of Operations.
 
Our accumulated other comprehensive loss, which is included as a component of stockholders’ equity, was $26.6 million as of December 31, 2022, a
decrease of $2.4 million compared to September 30, 2022. This decrease in comprehensive loss was primarily a result of fluctuations in the currency
exchange rates for the Canadian Dollar and British Pound Sterling as we re-measured the foreign operations of those divisions.  

We do not typically hedge our exposure to potential foreign currency translation adjustments.

Interest Rate Risk

If we borrow under our U.S. Revolver, we will be subject to market risk resulting from changes in interest rates related to our floating rate bank credit
facility. If we were to make such borrowings, a hypothetical 100 basis point increase in variable interest rates may result in a material impact on our
financial statements. While we do not currently have any derivative contracts to hedge our exposure to interest rate risk, in the past we have entered and
may in the future enter into such contracts. During each of the periods presented, we have not experienced a significant effect on our business due to
changes in interest rates.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We have established and maintain a system of disclosure controls and procedures that are designed to provide reasonable assurance that information
required to be disclosed in our reports filed with the SEC pursuant to the Securities Exchange Act of 1934, as amended (Exchange Act), is recorded,
processed, summarized and reported within the time periods specified in the rules and forms of the SEC and that such information is accumulated and
communicated to our management, including our Chief Executive Officer (CEO) and Chief Financial Officer (CFO), as appropriate, to allow timely
decisions regarding required disclosures.

Management, with the participation of our CEO and CFO, has evaluated the effectiveness of the design and operation of our disclosure controls and
procedures (as defined in Rules 13a-15(e) and 15d-15(e) of the Exchange Act) as of the end of the period covered by this report.  Based on such evaluation,
our CEO and CFO have each concluded that as of the end of the period covered by this report, our disclosure controls and procedures were effective to
provide reasonable assurance that information required to be disclosed by us in reports that we file or submit under the Exchange Act is recorded,
processed, summarized and reported within the time periods specified in the SEC’s rules and forms and that such information is accumulated and
communicated to our management, including the CEO and CFO, as appropriate, to allow timely decisions regarding required disclosures.
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Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting identified in connection with the evaluation required by paragraph (d) of Rules 13a-
15 or 15d-15 of the Exchange Act that occurred during the last fiscal quarter that have materially affected, or are reasonably likely to materially affect, our
internal control over financial reporting.
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PART II — OTHER INFORMATION
 

Item 1. Legal Proceedings

We are involved in various legal proceedings, claims and other disputes arising from our commercial operations, projects, employees and other matters
which, in general, are subject to uncertainties and in which the outcomes are not predictable. Although we can give no assurances about the resolution of
pending claims, litigation or other disputes and the effect such outcomes may have on us, management believes that any ultimate liability resulting from the
outcome of such proceedings, to the extent not otherwise provided or covered by insurance, will not have a material adverse effect on our consolidated
financial position or results of operations or liquidity.

 
Item 1A. Risk Factors

There have been no material changes from the risk factors previously disclosed in the Company's Annual Report on Form 10-K for the fiscal year ended
September 30, 2022, which was filed with the SEC on December 6, 2022.
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Item 6. Exhibits
 

Number  Description of Exhibits

3.1 — Certificate of Incorporation of Powell Industries, Inc. filed with the Secretary of State of the State of Delaware on February 11,
2004 (filed as Exhibit 3.1 to our Form 8-A/A filed November 1, 2004, and incorporated herein by reference).

   

3.2 — Amended and Restated Bylaws of Powell Industries, Inc. (filed as Exhibit 3.1 to our Form 8-K filed October 12, 2012, and
incorporated herein by reference).

3.3 — Amendment No. 1 to Amended and Restated Bylaws of Powell Industries, Inc. (filed as Exhibit 3.1 to our Form 8-K filed February
26, 2021, and incorporated herein by reference).

*10.1 LIBOR Transition Amendment, dated November 10, 2022, by and between the Company, as Borrower, certain subsidiaries of the
Company identified therein, as Guarantors, the Lenders party thereto and Bank of America, N.A., as Administrative Agent.

*31.1 — Certification of Chief Executive Officer pursuant to Rule 13a-14(a)/15d-14(a).
   

*31.2 — Certification of Chief Financial Officer pursuant to Rule 13a-14(a)/15d-14(a).
   

**32.1 — Certification of Chief Executive Officer Pursuant to Section 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

   

**32.2 — Certification of Chief Financial Officer Pursuant to Section 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

   

*101 — The following financial statements from the Company’s Quarterly Report on Form 10-Q for the quarter ended December 31, 2022,
formatted in Inline XBRL: (i) Condensed Consolidated Balance Sheets (Unaudited); (ii) Condensed Consolidated Statements of
Operations (Unaudited); (iii) Condensed Consolidated Statements of Comprehensive Income (Unaudited); (iv) Condensed
Consolidated Statements of Stockholders' Equity (Unaudited); (v) Condensed Consolidated Statements of Cash Flows (Unaudited);
and (vi) Notes to Condensed Consolidated Financial Statements (Unaudited), tagged as blocks of text and including detailed tags.

   

*104 — The cover page from the Company’s Quarterly Report on Form 10-Q for the quarter ended December 31, 2022, formatted in Inline
XBRL (included as Exhibit 101).

* Filed herewith
** Furnished herewith
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.
 

 POWELL INDUSTRIES, INC.
 (Registrant)
   
Date: February 1, 2023 By: /s/ Brett A. Cope

Brett A. Cope
  President and Chief Executive Officer
  (Principal Executive Officer)
   
Date: February 1, 2023 By: /s/  Michael W. Metcalf
  Michael W. Metcalf
  Executive Vice President
  Chief Financial Officer
  (Principal Financial Officer)
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EXHIBIT 10.1

LIBOR TRANSITION AMENDMENT

THIS LIBOR TRANSITION AMENDMENT (this “Amendment”), dated as of November 10, 2022 (the “Amendment Effective
Date”), is entered into among POWELL INDUSTRIES, INC., a Delaware corporation (the “Borrower”), the guarantor(s) party hereto (the
“Guarantor(s)”), and BANK OF AMERICA, N.A., as administrative agent (the “Administrative Agent”), L/C Issuer, Swingline Lender and a
Lender.

RECITALS

WHEREAS, the Borrower, the lenders from time to time party thereto (the “Lenders”), and Bank of America, N.A., as
Administrative Agent, inter alios, have entered into that certain Amended and Restated Credit Agreement dated as of September 27, 2019 (as
amended, modified, extended, restated, replaced, or supplemented from time to time, the “Agreement”);

WHEREAS, certain loans, disbursements and/or other extensions of credit (the “Loans”) under the Agreement denominated in U.S.
Dollars (“Dollars”) incur or are permitted to incur interest, fees, commissions or other amounts based on the London Interbank Offered Rate
as administered by the ICE Benchmark Administration (“LIBOR”) in accordance with the terms of the Agreement; and

WHEREAS, applicable parties under the Agreement have determined in accordance with the Agreement that LIBOR for Dollars
should be replaced with a successor rate in accordance with the Agreement and, in connection therewith, the Administrative Agent has
determined that certain conforming changes are necessary or advisable.

NOW, THEREFORE, in consideration of the premises and the mutual covenants contained herein, and for other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as follows:

1.     Defined Terms. Capitalized terms used herein but not otherwise defined herein (including on any Appendix attached hereto)
shall have the meanings provided to such terms in the Agreement, as amended by this Amendment.

2.    Agreement. Notwithstanding any provision of the Agreement or any other document related thereto (the “Loan Documents”) to
the contrary, the parties hereto hereby agree that the terms set forth on Appendix A shall apply to Dollars. For the avoidance of doubt, to the
extent provisions in the Agreement apply to Dollars and such provisions are not specifically addressed by Appendix A, the provisions in the
Agreement shall continue to apply to Dollars.

3.    Conflict with Loan Documents. In the event of any conflict between the terms of this Amendment and the terms of the
Agreement or the other Loan Documents, the terms hereof shall control.

4.    Conditions Precedent. This Amendment shall become effective upon receipt by the Administrative Agent of counterparts of this
Amendment, properly executed by the Borrower, each Guarantor, the Lenders and the Administrative Agent.

5.    Miscellaneous.

(a) The Loan Documents, and the obligations of the Borrower and the Guarantor(s) under the Loan Documents, are
hereby ratified and confirmed and shall remain in full force and effect according to their terms. This Amendment is a Loan
Document.

(b) The Borrower and each Guarantor (i) acknowledges and consents to all of the terms and conditions of this
Amendment, (ii) affirms all of its obligations under the Loan Documents and (iii) agrees that this Amendment and all documents
executed in connection herewith do not operate to reduce or discharge its obligations under the Loan Documents.
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To the extent the obligations of the Borrower and the Guarantor(s) under the Agreement and the other Loan Documents (the
“Obligations”) are secured, the Borrower and each Guarantor (i) agrees that the security agreement and the other collateral
documentation (collectively, the “Collateral Documents”) continue to be in full force and effect and are not impaired or adversely
affected in any manner whatsoever, (ii) confirms its grant of security interests pursuant to the Collateral Documents to which it is a
party as collateral for the Obligations, and (iii) acknowledges that all liens granted (or purported to be granted) pursuant to the
Collateral Documents remain and continue in full force and effect in respect of, and to secure, the Obligations.

Each Guarantor hereby reaffirms its obligations under the guaranty relating to the Agreement and agrees that its obligation to
guarantee the Obligations is in full force and effect as of the date hereof.

(c) The Borrower and each Guarantor represents and warrants that:

(i)    The execution, delivery and performance by it of this Amendment is within its organizational powers and has
been duly authorized by all necessary organizational, partnership, member or other action, as applicable, as may be necessary
or required.

(ii)    This Amendment has been duly executed and delivered by it, and constitutes a valid and binding obligation of
it, enforceable against it in accordance with the terms hereof, except as may be limited by applicable bankruptcy, insolvency,
reorganization, moratorium, or similar laws affecting the enforcement of creditors’ rights generally and by general principles
of equity.

(iii)    The execution and delivery by it of this Amendment and performance by it of this Amendment have been duly
authorized by all necessary corporate or other organizational action, and do not and will not (A) contravene the terms of its
certificate or articles of incorporation or organization or other applicable constitutive documents, (B) conflict with or result
in any breach or contravention of, or the creation of any lien under, or require any payment to be made under (x) any
contractual obligation to which it is a party or affecting it or the properties of it or any subsidiary thereof or (y) any order,
injunction, writ or decree of any governmental authority or any arbitral award to which it or any subsidiary thereof or its
property is subject or (C) violate any law.

(iv)    Before and after giving effect to this Amendment, (A) all representations and warranties of it set forth in the
Loan Documents are true and correct in all material respects (and in all respects if any such representation or warranty is
already qualified by materiality (after giving effect to such materiality qualification)) on and as of the Amendment Effective
Date (except to the extent that such representations and warranties specifically refer to an earlier date, in which case they
were true and correct in all material respects (and in all respects if any such representation or warranty is already qualified by
materiality (after giving effect to such materiality qualification)) as of such earlier date), and (B) no default exists under the
Agreement or any other Loan Document.

(d) This Amendment may be in the form of an electronic record (in “.pdf” form or otherwise) and may be executed
using electronic signatures, which shall be considered as originals and shall have the same legal effect, validity and enforceability as
a paper record. This Amendment may be executed in as many counterparts as necessary or convenient, including both paper and
electronic counterparts, but all such counterparts shall be one and the same Amendment.  For the avoidance of doubt, the
authorization under this paragraph may include, without limitation, use or acceptance by the Administrative Agent of a manually
signed Amendment which has been converted into electronic form (such as scanned into “.pdf” format), or an electronically signed
Amendment converted into another format, for transmission, delivery and/or retention.
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(e) Any provision of this Amendment held to be illegal, invalid or unenforceable in any jurisdiction, shall, as to such
jurisdiction, be ineffective to the extent of such illegality, invalidity or unenforceability without affecting the legality, validity or
enforceability of the remaining provisions hereof and the illegality, invalidity or unenforceability of a particular provision in a
particular jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.

(f) The terms of the Agreement with respect to governing law, submission to jurisdiction, waiver of venue and waiver of
jury trial are incorporated herein by reference, mutatis mutandis, and the parties hereto agree to such terms.

[remainder of page intentionally left blank]
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Each of the parties hereto has caused a counterpart of this Amendment to be duly executed and delivered as of the date first above
written.

BORROWER:    POWELL INDUSTRIES, INC.,
    a Delaware corporation

By:/s/ Michael Metcalf          
Name:    Michael Metcalf
Title:    Chief Financial Officer

GUARANTOR(S):    POWELL ELECTRICAL SYSTEMS, INC.,
a Delaware corporation

By:/s/ Michael Metcalf          
Name:    Michael Metcalf
Title:    Vice President, Secretary and Treasurer

POWELL INDUSTRIES INTERNATIONAL, INC.,
a Delaware corporation

By:/s/ Michael Metcalf         
Name:    Michael Metcalf
Title:    President, Secretary and Treasurer
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ADMINISTRATIVE AGENT:    BANK OF AMERICA, N.A.,
as Administrative Agent

By:/s/ Katherine Osele         
Name:    Katherine Osele
Title:    Senior Vice President

LENDERS:    BANK OF AMERICA, N.A.,
as L/C Issuer, Swingline Lender and a Lender

By:/s/ Katherine Osele     
Name:    Katherine Osele
Title:    Senior Vice President
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Appendix A

TERMS APPLICABLE TO BSBY RATE LOANS

1.    Defined Terms. The following terms shall have the meanings set forth below:

“Administrative Agent’s Office” means, with respect to Dollars, the Administrative Agent’s address and, as appropriate,
account specified in the Agreement with respect to Dollars, or such other address or account with respect to Dollars as the
Administrative Agent may from time to time notify the Borrower and the Lenders.

“Applicable Rate” means the Applicable Rate, Applicable Margin, Margin or any similar or analogous definition in the Loan
Documents applicable to a benchmark or to the Base Rate. For the avoidance of doubt, different Applicable Rates may apply to
different rates under the Loan Documents. If there is no such definition in the Loan Documents because the margin is a specified
amount, the “Applicable Rate” shall be the amount specified as the margin in the Loan Documents.

“Base Rate” means the Base Rate, Alternative Base Rate, ABR, Prime Rate or any similar or analogous definition in the
Agreement. If there is no such definition in the Agreement, “Base Rate” shall mean, for any day a fluctuating rate of interest per
annum equal to the higher of (a) the Federal Funds Rate plus 0.50% and (b) the rate of interest in effect for such day as publicly
announced from time to time by Bank of America as its “prime rate”; provided that if the Base Rate shall be less than 0%, such rate
shall be deemed 0% for purposes of this Amendment. The “prime rate” is a rate set by Bank of America based upon various factors
including Bank of America’s costs and desired return, general economic conditions and other factors, and is used as a reference point
for pricing some loans, which may be priced at, above, or below such announced rate. Any change in such prime rate announced by
Bank of America shall take effect at the opening of business on the day specified in the public announcement of such change.

“Base Rate Loans” means a Loan that bears interest at a rate based on the Base Rate.

“Bloomberg” means Bloomberg Index Services Limited.

“Borrowing” means a Committed Borrowing, Borrowing, or any similar or analogous definition in the Agreement. If there is
no such definition in the Agreement, “Borrowing” shall mean a borrowing consisting of simultaneous Loans of the same Type and, in
the case of BSBY Rate Loans, having the same Interest Period made by each of the applicable Lenders pursuant to Section 2(d)(i) of
this Appendix A.

“BSBY” means the Bloomberg Short-Term Bank Yield Index rate.

“BSBY Rate” means:

(a)    for any Interest Period with respect to a BSBY Rate Loan, the rate per annum equal to the BSBY Screen Rate
two Business Days prior to the commencement of such Interest Period with a term equivalent to such Interest Period;
provided that if the rate is not published on such determination date then BSBY Rate means the BSBY Screen Rate on the
first Business Day immediately prior thereto; and

(b)    for any interest calculation with respect to a Base Rate Loan on any date, the rate per annum equal to the BSBY
Screen Rate with a term of one month commencing that day;

provided that if the BSBY Rate determined in accordance with the foregoing provisions of this definition would otherwise be
less than 0%, the BSBY Rate shall be deemed 0% for purposes of this Amendment.
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“BSBY Rate Loan” means a Loan that bears interest at a rate based on clause (a) of the definition of BSBY Rate. BSBY Rate
Loans shall be denominated in Dollars.

“BSBY Screen Rate” means the Bloomberg Short-Term Bank Yield Index rate administered by Bloomberg (or any successor
administrator satisfactory to the Administrative Agent) and published on the applicable Bloomberg screen page (or such other
commercially available source providing such quotations as may be designated by the Administrative Agent from time to time).

“Business Day” means any day other than a Saturday, Sunday or other day on which commercial banks are authorized to
close under the laws of, or are in fact closed in, the state where the Administrative Agent’s Office is located; provided that if such
day relates to any interest rate settings as to a BSBY Rate Loan, means any day other than a Saturday, Sunday or other day on which
commercial banks are authorized to close under the laws of, or are in fact closed in New York City.

“Committed Loan Notice” means a Committed Loan Notice, Loan Notice, Borrowing Notice, Notice of Borrowing,
Continuation/Conversion Notice, Notice of Continuation/Conversion, a draw request or any similar or analogous definition in the
Agreement, and such term shall be deemed to include the Committed Loan Notice attached hereto as Exhibit A. If there is no such
definition in the Agreement, “Committed Loan Notice” shall mean a notice of (a) a Borrowing, (b) a conversion of Loans from one
Type to the other, or (c) a continuation of BSBY Rate Loans, pursuant to Section 2(d)(i), which shall be substantially in the form of
Exhibit A or such other form as may be approved by the Administrative Agent (including any form on an electronic platform or
electronic transmission system as shall be approved by the Administrative Agent), appropriately completed and signed by a
Responsible Officer of the Borrower.

“Conforming Changes” means, with respect to the use, administration of or any conventions associated with BSBY or any
proposed Successor Rate for BSBY, any conforming changes to the definitions of “Base Rate”, “BSBY” and “Interest Period”,
timing and frequency of determining rates and making payments of interest and other technical, administrative or operational matters
(including, for the avoidance of doubt, the definition of “Business Day”, timing of borrowing requests or prepayment, conversion or
continuation notices and length of lookback periods) as may be appropriate, in the discretion of the Administrative Agent, to reflect
the adoption and implementation of such applicable rate(s) and to permit the administration thereof by the Administrative Agent in a
manner substantially consistent with market practice for Dollars (or, if the Administrative Agent determines that adoption of any
portion of such market practice is not administratively feasible or that no market practice for the administration of such rate for
Dollars exists, in such other manner of administration as the Administrative Agent determines is reasonably necessary in connection
with the administration of this Amendment and any other Loan Document).

“Daily Simple SOFR” with respect to any applicable determination date means the secured overnight financing rate
(“SOFR”) published on such date by the Federal Reserve Bank of New York, as the administrator of the benchmark (or a successor
administrator) on the Federal Reserve Bank of New York’s website (or any successor source).

“Dollar” and “$” mean lawful money of the United States.

“Eurodollar Rate” means Eurodollar Rate, Eurocurrency Rate, LIBOR, Adjusted LIBOR Rate, LIBOR Rate or any similar or
analogous definition in the Agreement.

“Eurodollar Rate Loans” means a Loan that bears interest at a rate based on the Eurodollar Rate.

“Federal Funds Rate” means, for any day, the rate per annum calculated by the Federal Reserve Bank of New York based on
such day’s federal funds transactions by depository institutions (as determined in such manner as the Federal Reserve Bank of New
York shall set
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forth on its public website from time to time) and published on the next succeeding Business Day by the Federal Reserve Bank of
New York as the federal funds effective rate; provided that if the Federal Funds Rate as so determined would be less than 0%, such
rate shall be deemed to be 0% for purposes of this Amendment.

“Interest Payment Date” means, as to any BSBY Rate Loan, the last day of each Interest Period applicable to such Loan and
the applicable maturity date set forth in the Agreement; provided, however, that if any Interest Period for a BSBY Rate Loan exceeds
three months, the respective dates that fall every three months after the beginning of such Interest Period shall also be Interest
Payment Dates.

“Interest Period” means as to each BSBY Rate Loan, the period commencing on the date such BSBY Rate Loan or is
disbursed or converted to or continued as a BSBY Rate Loan and ending on the date one, three or six months thereafter (in each case,
subject to availability), as selected by the Borrower in its Committed Loan Notice; provided that:

(a)    any Interest Period that would otherwise end on a day that is not a Business Day shall be extended to the next
succeeding Business Day unless, in the case of a BSBY Rate Loan, such Business Day falls in another calendar month, in
which case such Interest Period shall end on the next preceding Business Day;

(b)    any Interest Period pertaining to a BSBY Rate Loan that begins on the last Business Day of a calendar month
(or on a day for which there is no numerically corresponding day in the calendar month at the end of such Interest Period)
shall end on the last Business Day of the calendar month at the end of such Interest Period; and

(c)    no Interest Period shall extend beyond the applicable maturity date set forth in the Agreement.

“Relevant Governmental Body” means the Board of Governors of the Federal Reserve System or the Federal Reserve Bank
of New York, or a committee officially endorsed or convened by the Board of Governors of the Federal Reserve System or the
Federal Reserve Bank of New York, or any successor thereto.

“Responsible Officer” means the chief executive officer, president, chief financial officer, treasurer, assistant treasurer or
controller of the Borrower, solely for purposes of the delivery of incumbency certificates pursuant to the Agreement, the secretary or
any assistant secretary of the Borrower and, solely for purposes of notices given pursuant to Section 2(d)(i), any other officer or
employee of the Borrower so designated by any of the foregoing officers in a notice to the Administrative Agent or any other officer
or employee of the Borrower designated in or pursuant to an agreement between the Borrower and the Administrative Agent. Any
document delivered hereunder that is signed by a Responsible Officer of the Borrower shall be conclusively presumed to have been
authorized by all necessary corporate, partnership and/or other action on the part of the Borrower and such Responsible Officer shall
be conclusively presumed to have acted on behalf of the Borrower. To the extent requested by the Administrative Agent, each
Responsible Officer will provide an incumbency certificate and to the extent requested by the Administrative Agent, appropriate
authorization documentation, in form and substance satisfactory to the Administrative Agent.

“Required Lenders” means the Required Lenders, Requisite Lenders, Majority Lenders or any similar or analogous
definition in the Agreement, subject to Section 2(g) of this Appendix A.

“Scheduled Unavailability Date” has the meaning set forth in Section 2(g) of this Appendix A.

“SOFR Adjustment” with respect to Daily Simple SOFR means 0.11448% (11.448 basis points); and with respect to Term
SOFR means 0.11448% (11.448 basis points) for an interest period of one-month’s duration, 0.26161% (26.161 basis points) for an
interest period of three-
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month’s duration, 0.42826% (42.826 basis points) for an interest period of six-months’ duration, and 0.71513% (71.513 basis points)
for an interest period of twelve–months’ duration.

“Successor Rate” has the meaning set forth in Section 2(g) of this Appendix A.

“Swing Line Loan” means Swing Line Loan, Swingline Loan or any similar or analogous definition in the Agreement.

“Term SOFR” means, for the applicable corresponding Interest Period of BSBY (or if any Interest Period does not
correspond to an interest period applicable to SOFR, the closest corresponding interest period of SOFR, and if such interest period of
SOFR corresponds equally to two Interest Periods of BSBY, the corresponding interest period of the shorter duration shall be
applied) the forward-looking term rate based on SOFR that has been selected or recommended by the Relevant Governmental Body.

“Type” means, with respect to a Loan, its character as a Base Rate Loan or a BSBY Rate Loan.

2.    Terms Applicable to BSBY Rate Loans. From and after the Amendment Effective Date, the parties hereto agree as follows,
solely with respect to BSBY Rate Loans:

(a)    Impacted Currency. (i) Dollars shall not be considered a currency for which there is a published LIBOR rate and (ii)
any request for a new Eurodollar Rate Loan denominated in Dollars, or to continue an existing Eurodollar Rate Loan denominated in
Dollars, shall be deemed to be a request for a new Loan bearing interest at the BSBY Rate; provided, that, to the extent any Loan
bearing interest at the Eurodollar Rate is outstanding on the Amendment Effective Date, such Loan shall continue to bear interest at
the Eurodollar Rate until the end of the current Interest Period or payment period applicable to such Loan.

(b)     References to Eurodollar Rate and Eurodollar Rate Loans in the Agreement and Loan Documents.

(i)     References to the Eurodollar Rate and Eurodollar Rate Loans in provisions of the Agreement and the other
Loan Documents that are not specifically addressed herein (other than the definitions of Eurodollar Rate and Eurodollar Rate
Loan) shall be deemed to include the BSBY Rate and BSBY Rate Loans, as applicable. In addition, references to the
Eurodollar Rate in the definition of Base Rate in the Agreement shall be deemed to refer to the BSBY Rate.

(ii)     For purposes of any requirement for the Borrower to compensate Lenders for losses in the Agreement
resulting from any continuation, conversion, payment or prepayment of any Loan on a day other than the last day of any
Interest Period (as defined in the Agreement) (the “Breakage Provisions”), references to the Interest Period (as defined in the
Agreement) shall be deemed to include any relevant interest payment date or payment period for a BSBY Rate Loan.

(c)     Interest Rates. The Administrative Agent does not warrant, nor accept responsibility, nor shall the Administrative
Agent have any liability with respect to the administration, submission or any other matter related to any reference rate referred to
herein or with respect to any rate (including, for the avoidance of doubt, the selection  of such rate and any related spread or other
adjustment) that is an alternative or replacement for or successor to any such rate (including, without limitation, any Successor Rate)
(or any component of any of the foregoing) or the effect of any of the foregoing, or of any Conforming Changes. The Administrative
Agent and its affiliates or other related entities may engage in transactions or other activities that affect any reference rate referred to
herein, or any alternative, successor or replacement rate (including, without limitation, any Successor Rate) (or any component of
any of the foregoing) or any related spread or other adjustments thereto, in each case, in a manner adverse to the Borrower.  The
Administrative Agent may select information sources or services in
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its reasonable discretion to ascertain any reference rate referred to herein or any alternative, successor or replacement rate (including,
without limitation, any Successor Rate) (or any component of any of the foregoing), in each case pursuant to the terms of this
Amendment, and shall have no liability to the Borrower, any Lender or any other person or entity for damages of any kind, including
direct or indirect, special, punitive, incidental or consequential damages, costs, losses or expenses (whether in tort, contract or
otherwise and whether at law or in equity), for any error or other action or omission related to or affecting the selection,
determination, or calculation of any rate (or component thereof) provided by any such information source or service.

(d)    Borrowings, Conversions, Continuations and Prepayments of BSBY Rate Loans. In addition to any other borrowing or
prepayment requirements set forth in the Agreement or any other Loan Document:

(i)    BSBY Rate Loans. Each Borrowing, each conversion of Loans (other than Swing Line Loans) from one Type to
the other, and each continuation of BSBY Rate Loans shall be made upon the Borrower’s irrevocable notice to the
Administrative Agent, which may be given by (A) telephone or (B) a Committed Loan Notice; provided that any telephonic
notice must be confirmed immediately by delivery to the Administrative Agent of a Committed Loan Notice. Each such
Committed Loan Notice must be received by the Administrative Agent not later than 11:00 a.m. (Eastern time) two Business
Days prior to the requested date of any Borrowing of, conversion to or continuation of BSBY Rate Loans or of any
conversion of BSBY Rate Loans to Base Rate Loans. Each Borrowing of, conversion to or continuation of BSBY Rate
Loans shall be in the minimum amounts set forth in the Agreement for Loans denominated in Dollars and bearing interest at
the Eurodollar Rate. Each Committed Loan Notice shall specify (i) whether the Borrower is requesting a Borrowing, a
conversion of Loans from one Type to the other, or a continuation of BSBY Rate Loans, (ii) the requested date of the
Borrowing, conversion or continuation, as the case may be (which shall be a Business Day), (iii) the principal amount of
Loans to be borrowed, converted or continued, (iv) the Type of Loans to be borrowed or to which existing Loans are to be
converted, and (v) if applicable, the duration of the Interest Period with respect thereto. If the Borrower fails to specify a
Type of Loan in a Committed Loan Notice or if the Borrower fails to give a timely notice requesting a conversion or
continuation, then the applicable Loans shall be made as, or converted to, Base Rate Loans. Any such automatic conversion
to Base Rate Loans shall be effective as of the last day of the Interest Period then in effect with respect to the applicable
BSBY Rate Loans. If the Borrower requests a Borrowing of, conversion to, or continuation of BSBY Rate Loans in any such
Committed Loan Notice, but fails to specify an Interest Period, it will be deemed to have specified an Interest Period of one
month.

(ii)    Conforming Changes. With respect to BSBY, the Administrative Agent will have the right to make Conforming
Changes from time to time and, notwithstanding anything to the contrary herein, in the Agreement or in any other Loan
Document, any amendments implementing such Conforming Changes will become effective without any further action or
consent of any other party to this Amendment, the Agreement or any other Loan Document; provided, that, with respect to
any such amendment effected, the Administrative Agent shall post each such amendment implementing such Conforming
Changes to the Borrower and the Lenders reasonably promptly after such amendment becomes effective.

(iii)    Committed Loan Notice. For purposes of a Borrowing of BSBY Rate Loans, or a continuation of a BSBY
Rate Loan, the Borrower shall use the Committed Loan Notice attached hereto as Exhibit A.

(iv)    Voluntary Prepayments of BSBY Rate Loans. The Borrower may, upon notice to the Administrative Agent
pursuant to delivery to the Administrative Agent of a Notice of Loan Prepayment, at any time or from time to time
voluntarily prepay the
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BSBY Rate Loans in whole or in part without premium or penalty (except as otherwise specified in the Agreement);
provided that such notice must be received by the Administrative Agent not later than 11:00 a.m. (Eastern time) two
Business Days prior to any date of prepayment of BSBY Rate Loans.

(e)    Interest.

    (i)    Subject to the provisions of the Agreement with respect to default interest, each BSBY Rate Loan shall bear interest
on the outstanding principal amount thereof from the applicable borrowing date at a rate per annum equal to the sum of the
BSBY Rate plus the Applicable Rate.

    (ii)    Interest on each BSBY Rate Loan shall be due and payable in arrears on each Interest Payment Date applicable
thereto and at such other times as may be specified in the Agreement; provided, that any prepayment of any BSBY Rate
Loan shall be accompanied by all accrued interest on the amount prepaid, together with any additional amounts required
pursuant to the Breakage Provisions. Interest hereunder shall be due and payable in accordance with the terms hereof before
and after judgment, and before and after the commencement of any proceeding under any debtor relief law.

(f)     Computations. All computations of interest for Base Rate Loans (including Base Rate Loans determined by reference
to the BSBY Rate) shall be made on the basis of a year of 365 or 366 days, as the case may be, and actual days elapsed. All other
computations of fees and interest with respect to BSBY Rate Loans shall be made on the basis of a 360-day year and actual days
elapsed (which results in more fees or interest, as applicable, being paid than if computed on the basis of a 365-day year). Interest
shall accrue on each Loan for the day on which the Loan is made, and shall not accrue on a Loan, or any portion thereof, for the day
on which the Loan or such portion is paid, provided that any Loan that is repaid on the same day on which it is made shall, subject to
the provisions in the Agreement addressing payments generally, bear interest for one day. Each determination by the Administrative
Agent of an interest rate or fee hereunder shall be conclusive and binding for all purposes, absent manifest error.

(g)    Inability to Determine Rates; Successor Rates.

            (i)    Defined Terms. For purposes of this Section 2(g), those Lenders that either have not made, or do not have an
obligation under the Agreement to make, the relevant Loans in Dollars shall be excluded from any determination of Required
Lenders.

(ii)    Inability to Determine Rate. If in connection with any request for a BSBY Rate Loan or a conversion to or
continuation thereof, as applicable, (A) the Administrative Agent determines (which determination shall be conclusive absent
manifest error) that (x) no Successor Rate has been determined in accordance with Section 2(g)(iii) and the circumstances
under clause (x) of Section 2(g)(iii) or the Scheduled Unavailability Date has occurred (as applicable) or (y) adequate and
reasonable means do not otherwise exist for determining BSBY for any requested Interest Period with respect to a proposed
BSBY Rate Loan or in connection with an existing or proposed Base Rate Loan or (B) the Administrative Agent or the
Required Lenders determine that for any reason that the BSBY Rate for any requested Interest Period with respect to a
proposed BSBY Rate Loan does not adequately and fairly reflect the cost to such Lenders of funding such BSBY Rate Loan,
the Administrative Agent will promptly so notify the Borrower and each Lender. Thereafter, (1) the obligation of the Lenders
to make or maintain BSBY Rate Loans or to convert Base Rate Loans to BSBY Rate Loans, shall be suspended (to the extent
of the affected BSBY Rate Loans or Interest Periods), and (2) in the event of a determination described in the preceding
sentence with respect to the BSBY component of the Base Rate, the utilization of the BSBY Rate component in determining
the Base Rate shall be suspended, in each case until the Administrative Agent (or, in the case of a determination by the
Required Lenders described in clause (B) of this Section, until the Administrative Agent upon instruction of the Required
Lenders)
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revokes such notice. Upon receipt of such notice, (1) the Borrower may revoke any pending request for a Borrowing of, or
conversion to, or continuation of BSBY Rate Loans (to the extent of the affected BSBY Rate Loans or Interest Periods) or,
failing that, will be deemed to have converted such request into a request for a Borrowing of Base Rate Loans in the amount
specified therein and (2) any outstanding BSBY Rate Loans shall be deemed to have been converted to Base Rate Loans at
the end of their respective applicable Interest Period.

(iii)    Successor Rates. Notwithstanding anything to the contrary in this Amendment, the Agreement or any other
Loan Documents, if the Administrative Agent determines (which determination shall be conclusive absent manifest error), or
the Borrower or Required Lenders notify the Administrative Agent (with, in the case of the Required Lenders, a copy to the
Borrower) that the Borrower or Required Lenders (as applicable) have determined, that:

        (x)    adequate and reasonable means do not exist for ascertaining one month, three month and six month interest
periods of BSBY, including, without limitation, because the BSBY Screen Rate is not available or published on a
current basis and such circumstances are unlikely to be temporary; or

        (y)    Bloomberg or any successor administrator of the BSBY Screen Rate or a governmental authority having
jurisdiction over the Administrative Agent or Bloomberg or such administrator with respect to its publication of
BSBY, in each case, acting in such capacity, has made a public statement identifying a specific date after which the
one month, three month and six month interest periods of BSBY or the BSBY Screen Rate shall or will no longer be
made available, or permitted to be used for determining the interest rate of Dollar denominated syndicated loans, or
shall or will otherwise cease, provided, that, at the time of such statement, there is no successor administrator that is
satisfactory to the Administrative Agent, that will continue to provide such interest periods of BSBY after such
specific date (the latest date on which the one month, three month and six month interest periods of BSBY or the
BSBY Screen Rate are no longer available permanently or indefinitely, the “Scheduled Unavailability Date”);

then, on a date and time determined by the Administrative Agent (any such date, the “BSBY Replacement Date”), which
date shall be at the end of an Interest Period or on the relevant interest payment date, as applicable, for interest calculated
and, solely with respect to clause (y) above, no later than the Scheduled Unavailability Date, BSBY will be replaced
hereunder and under any Loan Document with, subject to the proviso below, the first available alternative set forth in the
order below for any payment period for interest calculated that can be determined by the Administrative Agent, in each case,
without any amendment to, or further action or consent of any other party to, this Amendment or any other Loan Document
(the “Successor Rate”):

(1)    Term SOFR plus the SOFR Adjustment; and

(2)     Daily Simple SOFR plus the SOFR Adjustment;

provided  that, if initially BSBY is replaced with the rate contained in clause (2) above (Daily Simple SOFR plus the
SOFR Adjustment) and subsequent to such replacement, the Administrative Agent determines that Term SOFR has
become available and is administratively feasible for the Administrative Agent in its sole discretion, and the
Administrative Agent notifies the Borrower and each Lender of such availability, then from and after the beginning
of the Interest Period, relevant interest payment date or payment period for interest calculated, in each case,
commencing no less than thirty (30) days after the date of such notice, such Successor Rate shall be Term SOFR plus
the SOFR Adjustment.
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If the Successor Rate is Daily Simple SOFR plus the SOFR Adjustment, all interest payments will be payable on a
monthly basis.

Notwithstanding anything to the contrary herein or in the Agreement, (i) if the Administrative Agent determines that
neither of the alternatives set forth in clauses (1) and (2) above for Term SOFR or Daily Simple SOFR, as applicable, is
available on or prior to the BSBY Replacement Date or (ii) if the events or circumstances of the type described in Section
2(g)(iii)(x) or 2(g)(iii)(y) of this Appendix A have occurred with respect to the Successor Rate then in effect, then in each
case, the Administrative Agent and the Borrower may amend this Amendment and the other Loan Documents solely for the
purpose of replacing BSBY or any then current Successor Rate in accordance with this Section 2(g)(iii) at the end of any
Interest Period, relevant interest payment date or payment period for interest calculated, as applicable, with another alternate
benchmark rate giving due consideration to any evolving or then existing convention for similar Dollar denominated credit
facilities syndicated and agented in the United States for such alternative benchmarks and, in each case, including any
mathematical or other adjustments to such benchmark giving due consideration to any evolving or then existing convention
for similar Dollar denominated credit facilities syndicated and agented in the United States for such benchmarks, which
adjustment or method for calculating such adjustment shall be published on an information service as selected by the
Administrative Agent from time to time in its reasonable discretion and may be periodically updated. For the avoidance of
doubt, any such proposed rate and adjustments shall constitute a Successor Rate. Any such amendment shall become
effective at 5:00 p.m. on the fifth Business Day after the Administrative Agent shall have posted such proposed amendment
to all Lenders and the Borrower unless, prior to such time, Lenders comprising the Required Lenders have delivered to the
Administrative Agent written notice that such Required Lenders object to such amendment.

The Administrative Agent will promptly (in one or more notices) notify the Borrower and each Lender of the
implementation of any Successor Rate.

Any Successor Rate shall be applied in a manner consistent with market practice; provided that to the extent such
market practice is not administratively feasible for the Administrative Agent, such Successor Rate shall be applied in a
manner as otherwise reasonably determined by the Administrative Agent.

Notwithstanding anything else herein or in the Agreement, if at any time any Successor Rate as so determined would
otherwise be less than 0%, the Successor Rate will be deemed to be 0%for purposes of this Amendment and the other Loan
Documents.

In connection with the implementation of a Successor Rate, the Administrative Agent will have the right to make
Conforming Changes from time to time and, notwithstanding anything to the contrary herein or in any other Loan Document,
any amendments implementing such Conforming Changes will become effective without any further action or consent of any
other party to this Amendment; provided that, with respect to any such amendment effected, the Administrative Agent shall
post each such amendment implementing such Conforming Changes to the Borrower and the Lenders reasonably promptly
after such amendment becomes effective.

(h)    Notwithstanding anything to the contrary contained in any Loan Document, the interest paid or agreed to be paid under
the Loan Documents shall not exceed the maximum rate of non-usurious interest permitted by applicable law (the “Maximum Rate”).
If the Lender shall receive interest in an amount that exceeds the Maximum Rate, the excess interest shall be applied to the principal
of the Loans or, if it exceeds such unpaid principal, refunded to the Borrower.
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Exhibit A

FORM OF COMMITTED LOAN NOTICE
 (BSBY Rate Loans)

Date: ___________, _____
To:    Bank of America, N.A., as Administrative Agent

Ladies and Gentlemen:

Reference is made to that certain Amended and Restated Credit Agreement dated as of September 27, 2019 (as amended, restated, extended,
supplemented or otherwise modified in writing from time to time, the “Agreement;” the terms defined therein being used herein as therein
defined), among, inter alios, POWELL INDUSTRIES, INC., a Delaware corporation (the “Borrower”), the Lenders from time to time party
thereto, and BANK OF AMERICA, N.A., as Administrative Agent, L/C Issuer and Swingline Lender.

The undersigned hereby requests (select one) :

[Revolving Facility]

Indicate:
Borrowing,

Conversion or
Continuation

Indicate:
Borrower Name

Indicate:
Requested
Amount

Indicate:
BSBY Rate Loans

For BSBY Rate
Loans Indicate:

Interest Period (e.g.,
1, 3 or 6 month
interest period)

[Term Facility]

 Note to Borrower. All requests submitted under a single Committed Loan Notice must be effective on the same date. If multiple effective dates are
needed, multiple Committed Loan Notices will need to be prepared and signed.
 Note to Borrower. For multiple borrowings, conversions and/or continuations for a particular facility, fill out a new row for each borrowing/conversion

and/or continuation.

1

2

1

2
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Indicate:
Borrowing,

Conversion or
Continuation

Indicate:
Borrower Name

Indicate:
Requested
Amount

Indicate:
BSBY Rate Loans

For BSBY Rate
Loans Indicate:

Interest Period (e.g.,
1, 3 or 6 month
interest period)

The Borrowing, if any, requested herein complies with the requirements set forth in the Agreement.

POWELL INDUSTRIES, INC.,
a Delaware corporation

By:    
Name: [Type Signatory Name]
Title: [Type Signatory Title]
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EXHIBIT 31.1
 

CERTIFICATION
 
I, Brett A. Cope, certify that:
 

1. I have reviewed this Quarterly Report on Form 10-Q of Powell Industries, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made,
in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

 

/s/ Brett A. Cope
Brett A. Cope
President and Chief Executive Officer
(Principal Executive Officer)

Date: February 1, 2023



EXHIBIT 31.2
 

CERTIFICATION
 
I, Michael W. Metcalf, certify that:
 

1. I have reviewed this Quarterly Report on Form 10-Q of Powell Industries, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made,
in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

 
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s

auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

 

/s/ Michael W. Metcalf 
Michael W. Metcalf
Executive Vice President
Chief Financial Officer
(Principal Financial Officer)

Date: February 1, 2023



EXHIBIT 32.1
 

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

 
In connection with this Quarterly Report (the “Report”) on Form 10-Q of Powell Industries, Inc. (the “Company”) for the quarter ended December 31, 2022, as filed with
the Securities and Exchange Commission on the date hereof, I, Brett A. Cope, Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly represents, in all material respects, the financial condition and results of operations of the Company.
 

/s/ Brett A. Cope
Brett A. Cope
President and Chief Executive Officer

Date: February 1, 2023



EXHIBIT 32.2
 

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

 
In connection with this Quarterly Report (the “Report”) on Form 10-Q of Powell Industries, Inc. (the “Company”) for the quarter ended December 31,
2022, as filed with the Securities and Exchange Commission on the date hereof, I, Michael W. Metcalf, Executive Vice President and Chief Financial
Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly represents, in all material respects, the financial condition and results of operations of the Company.

/s/ Michael W. Metcalf 
Michael W. Metcalf
Executive Vice President
Chief Financial Officer

Date: February 1, 2023


