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ITEM 5.  OTHER EVENTS. 
 
         On September 2, 1998, the Registrant signed a Settlement Agreement 
with National Westminster Bank plc ("NatWest") to settle all litigation between 
them regarding completion of a cogeneration project at MacDill Air Force Base 
in Florida. Under the terms of the Settlement Agreement, the Registrant will 
pay NatWest $8 million, $7 million of which will be paid at closing.  The 
remaining $1 million, together with interest at 3% per annum, will be due on 
December 31, 1999.  Provided that the Registrant is satisfied with certain due 
diligence, the settlement is expected to be closed on or before September 10, 
1998 
 
         The Registrant will record a charge of approximately $4.7 million net 
of tax to discontinued operations in its fiscal quarter ended July 31, 1998 in 
connection with this settlement. The additional amount payable under the 
Settlement Agreement (net of tax) was accrued in prior periods for anticipated 
litigation expense. 
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